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B The Saudi King Approves a Package of Initiatives to Support the Private Sector

The Custodian of the Two Holy Mosques, King Salman bin
Abdulaziz Al Saud, approved a package of additional initiatives
that were to support, exempt, and expedite the payment of dues
to the private sector, as an extension of the government's efforts
in dealing with the effects and consequences of the emerging
Corona Virus pandemic and taking all measures to confront the
financial and economic impacts on the private sector and the
economic activities most affected by the repercussions of the
epidemic.

In this context, the Minister of Finance and the Minister of
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B The IMF Expects Lebanon's Economy to Shrink by 12 percent
The Lebanese pound recorded an unprecedented decline in its
value, exceeding the threshold of 3,000 to $ 1 in the black market.
The country has been experiencing for months the worst
economic meltdown in its modern history with a severe shortage
of liquidity and a significant decline in foreign reserves.
Since the summer, it appeared in Lebanon for the first time in
parallel market contracts, in which the value of the local currency
gradually decreased, while the official exchange rate is still fixed
at 1507.
The devaluation of the lira comes in the parallel market despite
a circular issued by the Banque du Liban in March, in which
money changers were asked to set the purchase price of foreign
currencies at a rate not to exceed thirty percent of the official
exchange rate.
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Economy and Planning in charge, Mohammed bin Abdullah Al-
Jadaan, explained that the government has taken a number of
additional precautionary measures, which aim to provide cash
liquidity for the private sector to be able to use in managing
its economic activities, and work continuously to study the
effects and repercussions of the emerging Corona virus crisis
and its challenges in a number of sectors and regions, and study
opportunities to address them, whether support or stimulus or
others.
Source (Al-Arabiya.net website, Edited)
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Since September, banks have imposed tight procedures on cash
operations and withdrawing funds in general, especially in
dollars. It also prohibited money transfers abroad.

In this regard, the International Monetary Fund expected that
Lebanon's GDP would shrink 12% in 2020, amid a financial
crisis that drained the country's hard currency and pushed it to
default on debt payments.

Within the framework of its regional review of the economies
of the Middle East and Central Asia for the year 2020, a report
issued by the IMF showed a contraction of real GDP for Lebanon
6.5% in 2019, expecting inflation to reach 17% in 2020 compared
to 2.9% in the previous year.

Source (Al-Arabiya.net website, Edited)
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B The IMF Warns of Debt, Unemployment and Deficit Increase in the Arab Region

The International Monetary Fund has warned that debt,
unemployment and deficit rates will increase in the Arab region
against the backdrop of measures to combat the emerging Corona
virus and the decline in oil prices, exacerbating the suffering of
economies affected by decades of war.

According to the fund, almost all the countries of the Middle
East and North Africa will inevitably lose hundreds of billions
of dollars in revenue, while Arab countries are estimated at 323
billion dollars this year.

According to the IMF’s April Regional Economic Outlook
report, the Covid-19 pandemic and falling oil prices are causing
major economic turmoil in the region, with a potentially long-
term impact.
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B The Moroccan Economy to Shrink by 3.7 percent in 2020

The International Monetary Fund expected that the Moroccan
economy will shrink this year by 3.7 percent, affected by the
global health crisis and its repercussions on the performance of the
national economy.

The International Finance Corporation, in its first evaluation of the
effects of Corona, considers that Morocco will go into recession
this year, despite the efforts made to mitigate the effects of the
Corona virus.

Despite measures taken to increase health spending and support
businesses and families, the kingdom's economy is likely to pass
into recession this year. This is due to the large decreases in exports,
tourism, remittances from workers abroad, and the temporary halt
of economic activity.

It is expected that the current account deficit will widen and the
capital inflows to the Kingdom will decrease in 2020, but it is
expected that Morocco will maintain an adequate level of official

The fund had expected the MENA economy to shrink by 3.3%
this year, due to the backdrop of anti-Corona virus measures and
falling oil prices.

The fund believed that the economies of Arab countries, which
have been riven by conflict for many years, will lose together
$323 billion, or 12% of their economy, including $259 billion in
the Gulf oil states alone.

The debts of Arab governments will rise by 15% or $190 billion
this year, to reach $1.46 trillion, at a time when the cost of
borrowing increases due to tight financial conditions. The fiscal
deficit in the Arab region is also expected to deteriorate from
2.8% of GDP in 2019 to 10% of GDP this year.

Source (CNBC Arabia Website, Edited)
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reserves after obtaining financing from the "prevention and
liquidity line".

The International Monetary Fund had made it possible for Morocco
to withdraw from the $3 billion cash and liquidity line, although it
would continue to follow up with Morocco its efforts on dealing
with the impact of the pandemic.

According to the International Monetary Fund, Morocco is expected
to be affected by the decline in external demand, especially in light
of the International Monetary Fund's expectation that the GDP of
the euro area will decrease by 7.5%.

Ahmed Al-Halimi, the high commissioner in planning, considered
that Morocco cannot escape the difficult situation that is being
experienced by many countries in the region, especially European
countries, with which 70% of trade exchanges are completed.
Source (New Arab newspaper, Edited)
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B The Palestinian Economy to Endure a 3 percent of Losses Due to the Corona Crisis

The Palestinian National Economy Minister, Khaled al-Osaily,
revealed that preliminary estimates show that Palestine incurs
losses between 2% and 3%, at the present time, due to the Corona
virus crisis, and if the crisis persists, the losses are expected to
reach 7%.

Khaled al-Osaily said that the health costs to prevent the spread
of the Corona virus are estimated at $137 million, pointing to
preparing a scientific economic study that will be submitted to
Mohammad Shtayyeh, the Palestinian Prime Minister, which
includes accurate and documented statistics on the economic
reality in light of the crisis.

He pointed out that the sectors that were declared open will

be continuously monitored to ensure compliance with health
standards that protect their workers and citizens, and will be
closed immediately in the event of non-compliance.

The Minister of National Economy pointed out that the aim of
opening these sectors is to facilitate the lives of citizens as much
as possible, according to a plan that relies on a daily estimate
according to the number of infections with the Corona virus
and the areas in which it is spread, taking into account in the
next stage the sanctity of the month of Ramadan and taking the
necessary measures in it.

Source (New Arab newspaper, Edited)




